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Issue: The NG tabled its 2019-20 budget on March 6, 2019.
Background and Current Status:
• The NG’s balanced budget of $112.4 million includes $58 million that was received by the NG
from the Government of Canada (Canada) under the NG Fiscal Financing Agreement (FFA).
The FFA is a tripartite agreement (NG, Canada and the Government) negotiated pursuant to
the Labrador Inuit Land Claims Agreement (LILCA), which provides funding to the NG for the
provision of federal and provincial programs and services to Inuit and other persons living in
Inuit communities. The Government does not provide any funding to the NG under the FFA
as the NG has not taken over responsibility for the delivery of any provincial programs and
services.
•

The NG budget includes a $21 million of internally-restricted funds brought forward from
previous years. The NG FFA allows the NG to carry these funds from previous years for
longer-term projects and initiatives. Of the $21 million internally-restricted funds, $13.1 million
relates to housing initiatives, $4.5 million for education programs and services, $1.9 million for
economic development, and $1.5 million for a new Department of Health and Social
Development office in Hopedale.

•

In addition to revenue from the FFA, other significant revenue sources include: revenues from
projected Personal Income Tax ($4.2 million) and Goods and Services Tax ($3 million) from
Canada; and the Labrador Inuit Land Claims Agreement Trust Fund of $6.2 million. The
Government does not currently provide a share of any tax revenues to the NG. Should the
NG take over delivery of any provincial programs and services, the Government has agreed
in the NG FFA to provide to the NG a share of provincial taxes collected from Beneficiaries in
the Inuit communities.

•

The budget will be allocated among eight (8) NG departments, Inuit Community Governments
and Inuit Community Corporations. Nunatsiavut Affairs has the largest budget at $33.4 million
as it includes funding for capital infrastructure projects and housing. The Department of
Health and Social Development has the second largest budget ($25.4 million) as it administers
Non-Insured Health Benefits and other health programs. $10.4 million also has been allocated
to the five Inuit Community Governments.

Analysis:
• The NG’s 2019-20 budget focuses on increased investments to implement several initiatives
including the implementation of a housing strategy, energy and food security plans and the
development of new initiatives around language and culture. The budget also focuses on the
enhancement of programs and services for Beneficiaries of the LILCA including programs and
services for children, youth and families.
•

NG’s total budget for housing is $22 million. This money will be used to implement the NG’s
housing strategy. Of note, $2.8 million is set aside for the Torngat Regional Housing
Association to provide housing to low-income residents of the Inuit communities. According to
the NG, the largest obstacle to building new housing units in Nunatsiavut is the severe
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shortage of developed land. The budget commits the NG to work with each of the Inuit
Community Governments to ensure there is adequately developed land.
•

Of note, on March 6, 2019 the Nunatsiavut Assembly enacted the Nunatsiavut Housing Act,
which establishes a high level policy to govern housing development and programs in
Nunatsiavut, and includes the establishment of a Nunatsiavut Housing Commission. A
separate information note has been prepared on the new Nunatsiavut Housing Act.

•

The budget also sets aside funds to carry out action items outlined in the Nunatsiavut Energy
Plan that had been approved in 2017, and to complete the Food Security Strategy.

•

Funding has also been allocated for the development of a comprehensive language strategy
including funding for a language summit to learn from Labrador Inuit and language specialists
from other Inuit regions on how to address language gaps and needs in Nunatsiavut.

•

Other funding for language and culture includes funding to complete the Illusuak Cultural
Centre (anticipated to open in 2019-20); and funding to commemorate the 100th anniversary
of the 1918 Spanish flu which will enable up to 150 descendants of those families impacted
by the disease to travel to the former village of Okak for four-day event planned for this
summer.

•

Other notable expenditures include:
o Funding to continue work on the Imappivut, a marine plan for Nunatsiavut;
o Funding to continue a base-line study to provide for community-based monitoring of
water, fish, and seals and associated analysis, as well as an expansion of the current
monitoring program to include other species within the Lake Melville ecosystem; and
o A two percent salary increase for both permanent and casual employees.

•

The budget does not include as an expenditure, an Own Source Revenue (OSR) payment to
Canada, as a federal moratorium on OSR offsets against federal payments under the NG FFA
remains in effect. This moratorium came into effect on April 1, 2017, for up to three years.
Government also has put in place a provincial moratorium on provincial OSR against any
provincial payments to the NG until April 1, 2020, should the NG take over the delivery of any
provincial programs and services. At present, it is not anticipated the NG will take over any
such programs in the near term.

•

This Note is for the information of the Premier as Minister of Indigenous Affairs.

Action Being Taken:
• Indigenous Affairs will monitor implementation of the NG’s budget.
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