Newfoulidland
Labrador - Commmn s eongars

January 9, 2018

Der IR

Re:  Your request for access to information under Part II of the Access to Information
and Protection of Privacy Act, 2015 [Our File #: PRE/56/2017]

On December 8, 2017, the Premier’s Office received your request for access to the following
records/information:

“l) Please provide all records (not limited to, but including, briefing notes, decision
notes, reports, etc) provided to the Premier, Cabinet or Cabinet Secretariat, Chief of
Staff, Deputy Chief of Staff, Executive Assistant, and Director of Communications
regarding Canopy Growth and/or Tweed. 2) Please provide all records or
communication (not limited to, but including, emails, letters, meeting notes) which
involve the Premier, Cabinet or Cabinet Secretariat, Chief of Staff, Deputy Chief of Staff;,
Executive Assistant, and Director of Communications regarding Canopy Growth and/or
Tweed.”

On December 12, 2017 you clarified your request and indicated references to Cabinet Secretariat
can be removed.

I am pleased to inform you that a decision has been made by the Chief of Staff of the Premier’s
Office to provide access to the information requested. Please note, a small portion of information
on pages 80 and 81 has been removed as non-responsive.

As required by 8(2) of the Act, information that cannot be disclosed has been severed, and you
have been provided with as much information as possible. In accordance with your request for a
copy of the records, the appropriate copies have been enclosed.

You may ask the Information and Privacy Commissioner to review the processing of your
request, as set out in section 42 of the Access to Information and Protection of Privacy Act (the
Act). A request to the Commissioner must be made in writing within 15 business days of the date
of this letter or within a longer period that may be allowed by the Commissioner.
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Canopy is a world-leading diversified cannabis company operating a collection of diverse brands,
supported by over three million square feet of indoor and greenhouse production capacity in use or
under construction. As a result of the agreement, the province has secured a supply of up to 8,000 kg
of cannabis and cannabis-related product annually. In addition, Canopy has committed to build a
production facility in the province, resulting in the creation of 145 new jobs.

These details were provided at a news conference by the Honourable Christopher Mitchelmore,
Minister of Tourism, Culture, Industry and Innovation, and Bruce Linton, Chair and Chief Executive
Officer, Canopy Growth.

With no current licensed producer of cannabis in Newfoundland and Labrador, it was important to

secure a safe supply of cannabis in advance of the Federal Government'’s July 2018 legalization date.

While this agreement guarantees the province a supply of cannabis, it does not preclude the province
from purchasing cannabis from other licence holders.

Canopy's future production facility in Newfoundland and Labrador is estimated to be 150,000 square
feet. The company will spend over $40 million to construct the facility, and have the capacity to
produce 12,000 kg of cannabis annually.

Canopy is committed to having the facility operational by 2019 and to operate it for a minimum of 20
years. In return, the Provincial Government will contribute to costs to construct the facility through
reduced sales remittances to the province until the company’s investment is partially recouped.
Additional production at the facility that will be exported to Canopy’s markets elsewhere in Canada
and around the world will not receive a similar rate reduction.

Canopy will also be eligible to receive up to four retail licences to operate retail stores selling its own
product and products from other federally-approved growers. One licence would be adjacent to its
production facility and expected to be located in the St. John’s metro area, although suitable
production facilities are still being sought. The remaining three licences would be provided for each
4,000 kg of cannabis produced. Two of these additional stores are also expected to be located in the
St. John's metro area with the other being outside the Northeast Avalon region. The company will be
subject to regular provincial and municipal approvals for its production facility and retail stores.

The agreement also includes a $1 million cost-shared program on research and development in the
province over a five-year period. This investment reflects a joint commitment to bringing value-add
research and development to the province, and is expected to leverage additional funding and
provide opportunities for researchers and academics.

As referenced previously, the Newfoundland Liquor Corporation will issue a Request for Proposals
(RFP) to identify private retailers interested in selling cannabis. Canopy will be required to follow the
same regulations for its retail outlets as other private retailers. Those regulations will be included as
part of the RFP package.

Quotes

“This agreement today with an internationally-recognized producer not only guarantees a safe supply
of cannabis for Newfoundland and Labrador before the federally imposed July 2018 implementation
date, but also results in the creation of 145 new jobs in our province. We will also use this as a
framework for other agreements related to cannabis supply and production. Our vision is for an
industry which leads to production, job creation, supply chain development and research and
development in this province.”

Honourable Christopher Mitchelmore

Minister of Tourism, Culture, Industry and Innovation
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“The Newfoundland and Labrador retail framework will allow us to take our existing e-commerce
business and well-recognized house of brands including Tweed, DNA Genetics, Leafs by Snoop, and
our Craft Grow program, and present that pride and dedication in a ‘brick and mortar' retail
environment. I'm pleased we were able to enter into an agreement that will create local jobs in the
region and want to congratulate the Government of Newfoundland and Labrador for choosing a retail
model that encourages local growth and a made-at-home experience, while balancing private and
public involvement.”

Bruce Linton

Chair and Chief Executive Officer

Canopy Growth Corporation

-30-
Learn more

Follow us on Twitter: @GovNL and @TCIl GovNL

Media contacts

Eric Humber

Tourism, Culture, Industry and Innovation
709-729-4819, 725-9655
erichumber@gov.nl.ca

Jordan Sinclair

Canopy Growth Corporation
613-769-4196
Jordan@canopygrowth.com

2017 12 08

75



Buckle, Joy

R R e
From: George, Bradley
Sent: Friday, December 8, 2017 2:08 PM
To: Mitchelmore, Christopher; Kirby, Dale; Osborne, Tom; Byrne, Gerry; Coady, Siobhan;

Crocker, Steve; Dempster, Lisa; GambinWalsh, Sherry; Haggie, John; Hawkins, Allan;
Joyce, Eddie; Parsons, Andrew; Bennett, Cathy (MHA); Bragg, Derrick; Derek Bennett;
Browne, Mark; Davis, Bernard; Dean, Jerry, Edmunds, Randy; Finn, John; Haley, Carol
Anne; Holloway, Colin; King, Neil; Letto, Graham; ‘Betty Parsley'; Parsons, Pam; Reid,
Scott; Warr, Brian; Ball, Dwight

Subject: Key Messages Canopy Growth

Hi,

This morning, Minister Mitchelmore made an announcement with Canopy Growth on the production and
growth of cannabis. The KM are below.

Tourism, Culture, Industry and Innovation

Key Messages

Agreement with Canopy Growth Corporation on Supply and Production of Cannabis
December 8, 2017

The Provincial Government has announced an agreement with Canopy Growth Corporation for the supply and
production of cannabis in the province.

Canopy is a world leading diversified cannabis company operating a collection of diverse brands, supported by
three million square feet of indoor and greenhouse production capacity in use or under construction.

As a result of the agreement, the province has secured a supply of up to 8,000 kg of cannabis and cannabis-
related product annually. In return, Canopy has committed to build a production facility in the province,
resulting in the creation of 145 new jobs.

This agreement with an internationally recognized producer not only guarantees a safe supply of cannabis for
Newfoundland and Labrador before the federally imposed July 2018 implementation date, but also results in
the creation of new jobs in our province.

We will also use this as a framework for other agreements related to cannabis supply and production. Our
vision is for an industry which leads to production, job creation, supply chain development and research and
development in this province.

With no current licensed producer of cannabis in Newfoundland and Labrador, it was important to secure a
supply in advance of the Federal Government’s July 2018 legalization date. While this agreement guarantees
the province a supply of cannabis, it does not preclude the province from purchasing cannabis from other
license holders.

Secondary Messages



Canopy has committed to build and operate a production facility in the province. The facility is estimated to be
150,000 square feet. The company will spend over $40 million to construct the facility, and have the capacity
to produce 12,000 kg of cannabis annually.

Canopy is committed to have the facility operational by 2019 and to operate it for a minimum of 20 years.

In return, the Provincial Government will contribute to the costs to construct the facility through reduced sales
remittances to the province until the company’s investment is partially recouped.

Additional production at the facility will be exported to Canopy’s markets elsewhere in Canada and around the
world will not receive a similar rate reduction.

Canopy will also be eligible to receive up to four retail licenses to operate retail stores selling its own product.
One license would be adjacent to its production facility and expected to be located in the St. John’s metro
area, although suitable production facilities are still being sought. The remaining three licenses will be
provided for each 4,000 kg of cannabis produced.

Two of these additional stores are also expected to be located in the St. John’s metro area with the other
being outside the Northeast Avalon. The company will be subject to regular municipal approvals for its
production facility and retail stores.

The agreement includes a $1 million cost-shared program on research and development in the province over a
five year period. This investment reflects a joint commitment to bringing value-add research and development
to the province, and is expected to leverage additional funding and provide opportunities for researchers and
students in the province.

As referenced previously, the Newfoundland Liquor Corporation will issue a Request for Proposals (RFP) to
identify private retailers interested in selling cannabis. Canopy will be required to follow the same regulations
for its retail outlets as other private retailers. Those regulations will be included as part of the RFP package.
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Buckle, Jox

From: Mundon, Tansy

Sent: Friday, December 8, 2017 4:22 PM

To: Cannizzaro, Michelle; Card, Jason; Foote, Carla; Joyce, Luke; Barfoot, Scott
Cc: Humber, Eric

Subject: FW: Questions

FY$

From: Mundon, Tansy

Sent: Friday, December 8, 2017 4:21 PM

To: 'Fitzpatrick, Ashley' <ashley.fitzpatrick@thetelegram.com>
Cc: Budgell, Marc <MarcBudgell@gov.nl.ca>

Subject: FW: Questions

Hi Ashley,
Marc passed your request along to me.
The information below is accurate.

Thanks,
Tansy

From: Fitzpatrick, Ashley <ashley.fitzpatrick@thetelegram.com>
Sent: Friday, December 8, 2017 3:47 PM

To: Budgell, Marc
Subject: Questions

non-responsive|

Hi Marc

ng, e remittance. (Apologies as this was covered in
tech briefing, but obviously the details didn't all stick). Basically, need to confirm accuracy:

The company is required to spend at least $40 million to build its new production facility in Newfoundland and
Labrador. Linton said the expectation, based on past experience, is it will cost more than that.

But the $40-million amount is the cap set for an incentive offered by the Government of Newfoundland
and Labrador as part of its deal with the company, whereby a particular amount of every sale (10 per
cent at a company store; five per cent of an online sale; three per cent of another store certified as a
seller by the NLC) will stay with Canopy Growth instead of the NLC, to contribute to the construction
costs of the new production facility.

The company expects to be able to recoup up to $40 million of its construction costs over time, by
getting a discount on the amount it is required to pay to government on each sale. Once those costs
are recovered, the company will return to full remittance.

http://www.theteleqram.com/news/local/no—dime-baq—nl-does-deal-for-mariiuana—supplv-1 638649/

Ashley
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From: "Budgell, Marc" <MarcBudgell@gov.nl.ca>
Date: Friday, December 8, 2017 at 12:44 PM

To: "Fitzpatrick. Ashlev" <ashley fitzpatrick@thetelegram.com>

Hi Ashley, non-responsive|

Best,
Marc

Marc Budgell | Communications Director
Finance/Human Resource Secretariat
Government of Newfoundland and Labrador
P.0. Box 8700, St. John's NL A1B 4]6

(t) 709 729-2477

“Thki;érha.ihl.é'nuéj—an'y attééhed files ére iﬁtended for thé sdle use of the primary and copied addreéseé(s) ankd' }nay a
contain privileged and/or confidential information. Any distribution, use or copying by any means of this information
is strictly prohibited. If you received this email in error, please delete it immediately and notify the sender.”
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